
Business Finance 

A. Very short answer type questions (20 Words) 
1. What do you mean by business financing? 

2. What are the objectives of financial management? 

3. What do you mean by working capital? 

4. What is margin of safety? 

5. What is safety stock? 

B. Short answer type questions (50 Words) 
1. Write a note on SEBI. 

2. Discuss the role of modern financial manager. 

3. What do you mean by funds? 

4. State the importance of inventory control. 

5. What do you mean by operating leverage? 

C. Long answer type questions (1000 Words) 
1. “Stock exchange is a barometer of countries of prosperity”. Explain. 

2. “Finance is the life blood of the business” Explain. 

3. Discuss the various methods of capital budgeting. 

4. Write a short note on :- 

a. Net Assets Method of working capital 

b. Operating cycle period method 

5. What do you mean by receivable management? Explain its characteristics. 

6.  Discuss the various methods of Inventory Control. 

7. Define cost of capital. How will you determine the cost of capital from different sources? 

8. What do you mean by fund flow? What are the various sources and uses of funds? 

9. Discuss the various methods of financial forecasting. 

10. Define cash flow analysis. Explain the classification of cash flows. 


