
Question bank 

Cost accounting 

B.com part-2 
 

Unit -1 

1. “Costing is the technique and process of 
ascertainment of cost”. Explain this statement and 
nature of cost accounting 

2. Differentiate between Financial accounting and Cost 
accounting. 

3. What are the elements of cost? illustrate different  
components of cost. 

4. Explain different methods and techniques of Costing. 
 

Unit-2 

5. Define labour turnover.  Enumerate three methods of 
measurement. 
6. Define overheads.  Give their classification and 
explain fixed ,variable and semi variable overheads in 
detail. 
7. Explain different methods of absorption of overheads. 
also explain their relative advantages and disadvantages. 
8.  Explain the  difference between allotment 
apportionment and absorption overhead. 
 

Unit-3 

9. Differentiate between a cost sheet and production 
account.  Draw a complete specimen format of a 
comparative cost sheet. 



10.  What are the main features of unit costing method ?   
Name such undertaking  to which it is most suited 
11. What is meant by operating costing?  Prepare a 
transport operating cost sheet with imaginary figures and 
discuss the various items included in it. 
12.  explain the main objects of operating costing?  What 
is the difference between absolute tonne kilometre and 
commercial tonne kilometres ? Explain with example. 
 

Unit-4 

13. What is a contract account?  Discuss in brief the 
various items appearing on debit and credit sides of a 
contract account.  Illustrate your answer by taking an 
imaginary example. 
14. What do you mean by job costing?  discuss the main 
features and the procedure of job costing. 
15.  Define process costing?  Describe the general 
principles of this type of Costing and give its salient 
features.  To which Industries is this method applicable? 
16. Explain normal wastage , abnormal wastage and 
abnormal effectives.  How should these be treated  in 
process accounts. 

Unit-5 

17. Define standard costing . Discuss the application, 
advantages and limitations of the technique of standard 
costing. 
18.  Explain and illustrate the following variances: 
 

a. Material Price  variances 
b.  Material usage variance 



c.  Material mix variance 
d.  Material yield variance 
19. What is marginal costing . Give its significance and 
limitations. 
20. Differentiate marginal costing  and absorption  costing. 

How is is marginal costing statement  prepared?  
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Practical Questions 
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                                                      (Labour control and Overhead) 
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                                         (unit costing and Operating services ) 
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                                            ( job and contract costing and 

process costing) 
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                                                   Unit-5 

45.                          (Standard costing and Marginal Costing) 
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